This is the 1% affidavit
of Y. Yang in this proceeding
and was made on _g_/JUN/ZOZZ

No. S-224444
Vancouver Registry

IN THE SUPREME COURT OF BRITISH COLUMBIA

= i N THE MATTER OF THE COMPANIES’ CREDITORS ARRANGEMENT ACT,
T R.S.C. 1985, ¢. C-36, AS AMENDED

: -I:_I_
i AND

IN THE MTTER OF A PLAN OF COMPROMISE AND ARRANGEMENT OF CANADIAN
[ DEHUA INTERNATIONAL MINES GROUP INC.

PETITIONER

AFFIDAVIT

3, senior investment manager, of 22 Floor, Shougang International Building,
), Xizhimen, Haidian District, Beijing, People’s Republic of China, SWEAR

investment manager of China Shougang International Trade &
(“Shougang’), a creditor in this proceeding, and as such | have
edge of the facts and matters deposed to herein, except where stated to be
rmation and belief, and where so stated | verily believe the same to be true.

Iso the applicant in the application for bankruptcy order with respect to
ional Mines Group Inc. (“CDI"), filed in the Supreme Court of British
Registry, Court Number B-220142, Estate Number 11-254383

tion”).
y Shougang to make this affidavit on its behalf.

is further to my first affidavit made March 30, 2022 (the “Bankruptcy
in support of the Bankruptcy Application.

avi ﬁsponds to certain matters raised in the first affidavit of Naishun
; “First Liu Affidavit’), and filed in this proceeding.
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Ng care of its solicitors, Dentons Canada
Columbia, V6C 3RS.

:
>NOUC
:

g is a subsidiary of Shougang Group. Shougang Group is wholly-

Qe owned by the
,‘ ed Assets Supervision and Administration Commission (the “Beijing

ott e best of my information and belief, Canada Zhonghe Investment Ltd. ("Zhonghe”),
editor of CDI, is indirectly State-owned. However, to the best of my information and
onghe is a subsidiary of the Kailuan Group, which is under the Hebei Commission

s a different Province in People’s Republic of China). Zhonghe is not owned or
/ the Beijing Commission.

hough Shougang and Zhonghe are both State-owned, they are owned and controlled
tates. They have distinct management teams and operate separately from each

: 3
)

Dehua Mines Co., Ltd.

luan Dehua Mines Co., Ltd. ("CKD") was incorporated in connection with
’ ite a coal project in the Northeast of the Province of British Columbia

KD are held by Zhonghe (51%), CDI (24%) and Shougang International
‘ Shougang Canada’) (25%). Shougang Canada is a wholly-owned

rec M CKD has five members. Shougang Canada appoints one

 director, and Zhonghe appoints the three remaining directors, and as
rd of directors.

10r Shougang Canada controls CKD.

ph 43 of the First Liu Affidavit, Shougang denies any such benefit
g Canada have benefited from any business project undertaken
| capital held by CKD), whether related to the Gething Coal Project
hat any such transaction has increased the value of Shougang
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o the extent there are questions about actions taken
are in the best position to explain their o
ences with either CDI or Naishun Liu ("Mr. Liu").

by CKD or Zhonghe, those
perations, decisions and historical

Judgment and Dealings with CDI and Mr. Liu

n or about September 2013, Shougang and CDI entered a cooperation and exploration

: respect to the Wapiti River coalfield project (the “Wapiti Agreement)

Under the Wapiti Agreement, Shougang agreed to pay $10,000,000USD as a deposit

osit") and, if Shougang decided not to pursue the project with CDI, CDI was obliged to
plus interest. Shougang, through a related entity, paid the deposit on or
smber 30, 2013.

g negotiations with CDI, on or about October 14, 2014, and again on or about
Shougang delivered to CDI a notice to withdraw from the Wapiti Agreement and
yayment of the Deposit plus interest.

arly as May 5, 2015, Mr. Liu, on behalf of CDI, has promised repayment of the
est to Shougang on the same, or similar, basis as outlined in the First Liu

r. L ,‘ contacted Shougang to reiterate that repayment was forthcoming,

f settlement of the debt, almost every year since 2015. However, none of
eloped into repayment of the Deposit plus interest to Shougang.
ns to Shougang following the Arbitral Award and the Judgment

and October 2017, Shougang sent ten letters to CDI requesting
 interest. Although CDI acknowledged receipt of these letters, CDI
terest as required by the Wapiti Agreement.

- 10, 2018, Shougang submitted an application for arbitration to
omic and Trade Arbitration Commission (the “Arbitration
ich was the dispute resolution method set out in the Wapiti

9, the Arbitration Commission granted an arbitral award
nt of the Deposit plus interest pursuant to the Wapiti

tcy Affidavit, on or about January 20, 2020, Shougang
ral Award in the Supreme Court of British Columbia,

s 0)).4.8
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